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Subject to the exception provided in the first paragraph of this Section, the net
operating loss of the business or enterprise for any taxable year immediately
preceding the current taxable year, which had not been previously offset as
deduction from gross income shall be carried over as a deduction from gross

income for the next three (3) consecutive taxable years immediately following the
year of such loss: Provided, however, That any net loss incurred in a taxable year
during which the taxpayer was exempt from income tax shall not be allowed as a

deduction under this Subsection: Provided, further, That a net operating loss carry-
over shall be allowed only if there has been no substantial change in the ownership

of the business or enterprise in that year: Provided, further, That a net operating
loss carry-over shall be allowed only if there has been no substantial change in the
ownership of the business or enterprise in that year: Provided, however, That any
net loss incurred in a taxable year during which the taxpayer was exempt from
income tax shall not be allowed as a deduction under this Subsection: Provided,

further, That a net operating loss carry-over shall be allowed only if there has been
no substantial change in the ownership of the business or enterprise in that

Provided, however, That for mines other than oil and gas wells, a net operating loss
without the benefit of incentives provided for under Executive Order No. 226, as

amended, otherwise known as the Omnibus Investments Code of 1987, incurred in
any of the first ten (10) years of operation may be carried over as a deduction from
taxable income for the next five (5) years immediately following the year of such
loss. The entire amount of the loss shall be carried over to the first of the five (5)
taxable years following the loss, and any portion of such loss which exceeds, the

taxable income of such first year shall be deducted in like manner form the taxable
income of the next remaining four (4) years.
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(c) In computing the taxable
income from a producing well

or a gas well, the taxpayer may
deduct as additions to gross
income the costs of making

such well or gas well a
producing well or gas well,

which should in all probability
be capitalized: Provided, that if
the taxpayer ascertains at or

before the end of such taxable
year that it is not probable that
the well or gas well will, within

a reasonable time, produce
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sufficient natural gas and gas
condensate to make it a

producing well or gas well, he
may, within the twelve (12)

months immediately preceding
the end of the taxable year,

elect to have the amount of the
deduction for additions to the

gross income allowable for
such taxable year allowed as
an expense; and further, that
if, after the above-mentioned
twelve (12) months, it should

appear that the well or gas well
is not a producing well or gas
well, he shall have the right to
make this election and deduct
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the additions to the gross
income of that taxable year as
a deduction. (f) In computing

the basis of a partner as to the
fractional interests of the

partnership in a partnership
item for purposes of section

704, the partnership item shall
be determined as if it were

transferred on the date of the
partner's initial participation in
the partnership: Provided, That

in the case of a partner who
has taken a credit against his
federal income tax return on
the basis of a contribution of

his undivided interest in
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partnership property, the basis
of such property so contributed

shall be the basis of such
property in the hands of the
partnership as of the date of

such contribution: 5ec8ef588b
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